First American

First American Title Insurance Company
920 5th Avenue, Suite 1250

Seattle, WA 98104

January 10, 2023
Holly Chester
Lanktree Land Surveying, Inc.
25510 74th Avenue South
Kent, WA 98032
Phone: (253)653-6423
Fax: (253)793-1616
Title Officer: Pat Fullerton
Phone: (206)615-3055
Fax No.: (866)904-2177
E-Mail: TitleKingWa@firstam.com
Order Number: 3838596

Escrow Number: 3838596
Buyer:
Owner: Rudd
Property: 8247 E Mercer Way

Mercer Island, Washington 98040

Attached please find the following item(s):

Guarantee

Thank You for your confidence and support. We at First American Title Insurance Company maintain the
fundamental principle:

Customer First!

Form 5003353 (7-1-14) |Page 1 of 10 Guarantee Number: 3838596 CLTA #14 Subdivision Guarantee (4-10-75)
Washington



Subdivision Guarantee

-- First American

ISSUED BY

First American Title Insurance Company
uarantee

GUARANTEE NUMBER
5003353-3838596

SUBJECT TO THE EXCLUSIONS FROM COVERAGE, THE LIMITS OF LIABILITY AND THE CONDITIONS AND STIPULATIONS OF THIS
GUARANTEE,

FIRST AMERICAN TITLE INSURANCE COMPANY
a Nebraska corporation, herein called the Company

GUARANTEES

Lanktree Land Surveying, Inc.

the Assured named in Schedule A against actual monetary loss or damage not exceeding the liability stated in Schedule
A, which the Assured shall sustain by reason of any incorrectness in the assurances set forth in Schedule A.

FIRST AMERICAN TITLE INSURANCE COMPANY

By: @/&,/( w_r_“:? N LG...LQ

Kenneth D. DeGiorgio, President

Liza W. Cornehl, Secretary

This jacket was created electronically and constitutes an original document
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SCHEDULE OF EXCLUSIONS FROM COVERAGE OF THIS GUARANTEE

Except to the extent that specific assurances are provided in
Schedule A of this Guarantee, the Company assumes no
liability for loss or damage by reason of the following:

(a) Defects, liens, encumbrances, adverse claims or other
matters against the title, whether or not shown by the
public records.

(b) (1) Taxes or assessments of any taxing authority that
levies taxes or assessments on real property; or, (2)
Proceedings by a public agency which may result in taxes
or assessments, or notices of such proceedings, whether
or not the matters excluded under (1) or (2) are shown
by the records of the taxing authority or by the public
records.

() (1) Unpatented mining claims; (2) reservations or
exceptions in patents or in Acts authorizing the issuance
thereof; (3) water rights, claims or title to water, whether
or not the matters excluded under (1), (2) or (3) are
shown by the public records.

Notwithstanding any specific assurances which are provided in

Schedule A of this Guarantee, the Company assumes no

liability for loss or damage by reason of the following:

(a

(b)

(©
(d)

Defects, liens, encumbrances, adverse claims or other matters
affecting the title to any property beyond the lines of the land
expressly described in the description set forth in Schedule (A),
(C) or in Part 2 of this Guarantee, or title to streets, roads,
avenues, lanes, ways or waterways to which such land abuts,
or the right to maintain therein vaults, tunnels, ramps or any
structure or improvements; or any rights or easements therein,
unless such property, rights or easements are expressly and
specifically set forth in said description.

Defects, liens, encumbrances, adverse claims or other matters,
whether or not shown by the public records; (1) which are
created, suffered, assumed or agreed to by one or more of the
Assureds; (2) which result in no loss to the Assured; or (3)
which do not result in the invalidity or potential invalidity of any
judicial or non-judicial proceeding which is within the scope
and purpose of the assurances provided.

The identity of any party shown or referred to in Schedule A.
The validity, legal effect or priority of any matter shown or
referred to in this Guarantee.

GUARANTEE CONDITIONS AND STIPULATIONS

Definition of Terms.

The following terms when used in the Guarantee mean:

(a) the "Assured": the party or parties named as the
Assured in this Guarantee, or on a supplemental writing
executed by the Company.

(b) "land": the land described or referred to in Schedule
(A)(C) or in Part 2, and improvements affixed thereto
which by law constitute real property. The term "land"
does not include any property beyond the lines of the
area described or referred to in Schedule (A)(C) or in
Part 2, nor any right, title, interest, estate or easement in
abutting streets, roads, avenues, alleys, lanes, ways or
waterways.

(c) "mortgage": mortgage, deed of trust, trust deed, or
other security instrument.

(d) "public records": records established under state
statutes at Date of Guarantee for the purpose of
imparting constructive notice of matters relating to real
property to purchasers for value and without knowledge.

(e) "date": the effective date.

Notice of Claim to be Given by Assured Claimant.

An Assured shall notify the Company promptly in writing in

case knowledge shall come to an Assured hereunder of any

claim of title or interest which is adverse to the title to the
estate or interest, as stated herein, and which might cause
loss or damage for which the Company may be liable by
virtue of this Guarantee. If prompt notice shall not be given
to the Company, then all liability of the Company shall
terminate with regard to the matter or matters for which
prompt notice is required; provided, however, that failure to
notify the Company shall in no case prejudice the rights of
any Assured unless the Company shall be prejudiced by the
failure and then only to the extent of the prejudice.

No Duty to Defend or Prosecute.

The Company shall have no duty to defend or prosecute any

action or proceeding to which the Assured is a party,

notwithstanding the nature of any allegation in such action or
proceeding.
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Company's Option to Defend or Prosecute Actions; Duty of

Assured Claimant to Cooperate.

Even though the Company has no duty to defend or prosecute as
set forth in Paragraph 3 above:

@

(b)

(d)

Guarantee Number: 3838596

The Company shall have the right, at its sole option and cost,
to institute and prosecute any action or proceeding, interpose a
defense, as limited in (b), or to do any other act which in its
opinion may be necessary or desirable to establish the title to
the estate or interest as stated herein, or to establish the lien
rights of the Assured, or to prevent or reduce loss or damage
to the Assured. The Company may take any appropriate action
under the terms of this Guarantee, whether or not it shall be
liable hereunder, and shall not thereby concede liability or
waive any provision of this Guarantee. If the Company shall
exercise its rights under this paragraph, it shall do so diligently.
If the Company elects to exercise its options as stated in
Paragraph 4(a) the Company shall have the right to select
counsel of its choice (subject to the right of such Assured to
object for reasonable cause) to represent the Assured and shall
not be liable for and will not pay the fees of any other counsel,
nor will the Company pay any fees, costs or expenses incurred
by an Assured in the defense of those causes of action which
allege matters not covered by this Guarantee.

Whenever the Company shall have brought an action or
interposed a defense as permitted by the provisions of this
Guarantee, the Company may pursue any litigation to final
determination by a court of competent jurisdiction and
expressly reserves the right, in its sole discretion, to appeal
from an adverse judgment or order.

In all cases where this Guarantee permits the Company to
prosecute or provide for the defense of any action or
proceeding, an Assured shall secure to the Company the right
to so prosecute or provide for the defense of any action or
proceeding, and all appeals therein, and permit the Company
to use, at its option, the name of such Assured for this
purpose. Whenever requested by the Company, an Assured, at
the Company's expense, shall give the Company all
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GUARANTEE CONDITIONS AND STIPULATIONS (Continued)

reasonable aid in any action or proceeding, securing
evidence, obtaining witnesses, prosecuting or defending
the action or lawful act which in the opinion of the
Company may be necessary or desirable to establish the
title to the estate or interest as stated herein, or to
establish the lien rights of the Assured. If the Company
is prejudiced by the failure of the Assured to furnish the
required cooperation, the Company's obligations to the
Assured under the Guarantee shall terminate.
Proof of Loss or Damage.
In addition to and after the notices required under Section 2
of these Conditions and Stipulations have been provided to
the Company, a proof of loss or damage signed and sworn to
by the Assured shall be furnished to the Company within
ninety (90) days after the Assured shall ascertain the facts
giving rise to the loss or damage. The proof of loss or
damage shall describe the matters covered by this Guarantee
which constitute the basis of loss or damage and shall state,
to the extent possible, the basis of calculating the amount of
the loss or damage. If the Company is prejudiced by the
failure of the Assured to provide the required proof of loss or
damage, the Company's obligation to such assured under the
Guarantee shall terminate. In addition, the Assured may
reasonably be required to submit to examination under oath
by any authorized representative of the Company and shall
produce for examination, inspection and copying, at such
reasonable times and places as may be designated by any
authorized representative of the Company, all records, books,
ledgers, checks, correspondence and memoranda, whether
bearing a date before or after Date of Guarantee, which
reasonably pertain to the loss or damage. Further, if
requested by any authorized representative of the Company,
the Assured shall grant its permission, in writing, for any
authorized representative of the Company to examine, inspect
and copy all records, books, ledgers, checks, correspondence
and memoranda in the custody or control of a third party,
which reasonably pertain to the loss or damage. All
information designated as confidential by the Assured
provided to the Company pursuant to this Section shall not be
disclosed to others unless, in the reasonable judgment of the
Company, it is necessary in the administration of the claim.
Failure of the Assured to submit for examination under oath,
produce other reasonably requested information or grant
permission to secure reasonably necessary information from
third parties as required in the above paragraph, unless
prohibited by law or governmental regulation, shall terminate
any liability of the Company under this Guarantee to the
Assured for that claim.
Options to Pay or Otherwise Settle Claims:
Termination of Liability.
In case of a claim under this Guarantee, the Company shall
have the following additional options:
(@) To Pay or Tender Payment of the Amount of Liability or
to Purchase the Indebtedness.
The Company shall have the option to pay or settle or
compromise for or in the name of the Assured any claim
which could result in loss to the Assured within the
coverage of this Guarantee, or to pay the full amount of
this Guarantee or, if this Guarantee is issued for the
benefit of a holder of a mortgage or a lienholder, the
Company shall have the option to purchase the
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(b)

indebtedness secured by said mortgage or said lien for the
amount owing thereon, together with any costs, reasonable
attorneys' fees and expenses incurred by the Assured claimant
which were authorized by the Company up to the time of
purchase.

Such purchase, payment or tender of payment of the full
amount of the Guarantee shall terminate all liability of the
Company hereunder. In the event after notice of claim has
been given to the Company by the Assured the Company offers
to purchase said indebtedness, the owner of such indebtedness
shall transfer and assign said indebtedness, together with any
collateral security, to the Company upon payment of the
purchase price.

Upon the exercise by the Company of the option provided for
in Paragraph (a) the Company's obligation to the Assured
under this Guarantee for the claimed loss or damage, other
than to make the payment required in that paragraph, shall
terminate, including any obligation to continue the defense or
prosecution of any litigation for which the Company has
exercised its options under Paragraph 4, and the Guarantee
shall be surrendered to the Company for cancellation.

To Pay or Otherwise Settle With Parties Other Than the
Assured or With the Assured Claimant.

To pay or otherwise settle with other parties for or in the name
of an Assured claimant any claim assured against under this
Guarantee, together with any costs, attorneys' fees and
expenses incurred by the Assured claimant which were
authorized by the Company up to the time of payment and
which the Company is obligated to pay.

Upon the exercise by the Company of the option provided for
in Paragraph (b) the Company's obligation to the Assured
under this Guarantee for the claimed loss or damage, other
than to make the payment required in that paragraph, shall
terminate, including any obligation to continue the defense or
prosection of any litigation for which the Company has
exercised its options under Paragraph 4.

Determination and Extent of Liability.

This Guarantee is a contract of Indemnity against actual monetary
loss or damage sustained or incurred by the Assured claimant who
has suffered loss or damage by reason of reliance upon the
assurances set forth in this Guarantee and only to the extent herein
described, and subject to the Exclusions From Coverage of This
Guarantee.

The liability of the Company under this Guarantee to the Assured
shall not exceed the least of:

(a)
(b)

(©

the amount of liability stated in Schedule A or in Part 2;

the amount of the unpaid principal indebtedness secured by
the mortgage of an Assured mortgagee, as limited or provided
under Section 6 of these Conditions and Stipulations or as
reduced under Section 9 of these Conditions and Stipulations,
at the time the loss or damage assured against by this
Guarantee occurs, together with interest thereon; or

the difference between the value of the estate or interest
covered hereby as stated herein and the value of the estate or
interest subject to any defect, lien or encumbrance assured
against by this Guarantee.

Limitation of Liability.

(@

Guarantee Number: 3838596

If the Company establishes the title, or removes the alleged
defect, lien or encumbrance, or cures any other matter assured
against by this Guarantee in a reasonably diligent manner by
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GUARANTEE CONDITIONS AND STIPULATIONS (Continued)

any method, including litigation and the completion of
any appeals therefrom, it shall have fully performed its
obligations with respect to that matter and shall not be
liable for any loss or damage caused thereby.

In the event of any litigation by the Company or with the
Company's consent, the Company shall have no liability
for loss or damage until there has been a final
determination by a court of competent jurisdiction, and
disposition of all appeals therefrom, adverse to the title,
as stated herein.

The Company shall not be liable for loss or damage to
any Assured for liability voluntarily assumed by the
Assured in settling any claim or suit without the prior
written consent of the Company.

Reduction of Liability or Termination of Liability.

All payments under this Guarantee, except payments made
for costs, attorneys' fees and expenses pursuant to Paragraph
4 shall reduce the amount of liability pro tanto.

Payment of Loss.

(a) No payment shall be made without producing this
Guarantee for endorsement of the payment unless the
Guarantee has been lost or destroyed, in which case
proof of loss or destruction shall be furnished to the
satisfaction of the Company.

When liability and the extent of loss or damage has been
definitely fixed in accordance with these Conditions and
Stipulations, the loss or damage shall be payable within
thirty (30) days thereafter.

Subrogation Upon Payment or Settlement.

Whenever the Company shall have settled and paid a claim
under this Guarantee, all right of subrogation shall vest in the
Company unaffected by any act of the Assured claimant.

The Company shall be subrogated to and be entitled to all
rights and remedies which the Assured would have had
against any person or property in respect to the claim had this
Guarantee not been issued. If requested by the Company,
the Assured shall transfer to the Company all rights and
remedies against any person or property necessary in order to
perfect this right of subrogation. The Assured shall permit the
Company to sue, compromise or settle in the name of the
Assured and to use the name of the Assured in any
transaction or litigation involving these rights or remedies.

If a payment on account of a claim does not fully cover the
loss of the Assured the Company shall be subrogated to all
rights and remedies of the Assured after the Assured shall
have recovered its principal, interest, and costs of collection.

(b)

©

(b)

12.

13.

14.

Arbitration.

Unless prohibited by applicable law, either the Company or the

Assured may demand arbitration pursuant to the Title Insurance

Arbitration Rules of the American Land Title Association. Arbitrable

matters may include, but are not limited to, any controversy or

claim between the Company and the Assured arising out of or
relating to this Guarantee, any service of the Company in
connection with its issuance or the breach of a Guarantee provision
or other obligation. All arbitrable matters when the Amount of

Liability is $2,000,000 or less shall be arbitrated at the option of

either the Company or the Assured. All arbitrable matters when the

amount of liability is in excess of $2,000,000 shall be arbitrated only
when agreed to by both the Company and the Assured. The Rules
in effect at Date of Guarantee shall be binding upon the parties.

The award may include attorneys' fees only if the laws of the state

in which the land is located permits a court to award attorneys' fees

to a prevailing party. Judgment upon the award rendered by the

Arbitrator(s) may be entered in any court having jurisdiction

thereof.

The law of the situs of the land shall apply to an arbitration under

the Title Insurance Arbitration Rules.

A copy of the Rules may be obtained from the Company upon

request.

Liability Limited to This Guarantee; Guarantee Entire

Contract.

(a) This Guarantee together with all endorsements, if any,
attached hereto by the Company is the entire Guarantee and
contract between the Assured and the Company. In
interpreting any provision of this Guarantee, this Guarantee
shall be construed as a whole.

(b) Any claim of loss or damage, whether or not based on

negligence, or any action asserting such claim, shall be

restricted to this Guarantee.

No amendment of or endorsement to this Guarantee can be

made except by a writing endorsed hereon or attached hereto

signed by either the President, a Vice President, the Secretary,
an Assistant Secretary, or validating officer or authorized
signatory of the Company.

Notices, Where Sent.

All notices required to be given the Company and any statement in

writing required to be furnished the Company shall include the

number of this Guarantee and shall be addressed to the Company
at First American Title Insurance Company, Attn: Claims

National Intake Center, 1 First American Way, Santa Ana,

California 92707 Claims.NIC@firstam.com Phone: 888-632-

1642 Fax: 877-804-7606

©

First American Title

Guarantee Number: 3838596
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Subdivision Guarantee

First American

x . ISSUED BY
First American Title Insurance Company

Schedule A CORRANTEE NUMBER

3838596

2nd Date Down

Order No.: 3838596 Liability: $2,000.00 Fee: $350.00
Tax: $35.88

Name of Assured: Lanktree Land Surveying, Inc.
Date of Guarantee: January 04, 2023
The assurances referred to on the face page hereof are:

1. Title is vested in:

Jeffrey C. Rudd and Laura J. Mansfield, a married couple

2.  That, according to the public records relative to the land described in Schedule C attached hereto
(including those records maintained and indexed by name), there are no other documents affecting
title to said land or any portion thereof, other than those shown under Record Matters in Schedule B.

3.  The following matters are excluded from the coverage of this Guarantee

A. Unpatented Mining Claims, reservations or exceptions in patents or in acts authorizing the issuance
thereof.

B. Water rights, claims or title to water.
C. Tax Deeds to the State of Washington.

D. Documents pertaining to mineral estates.

4, No guarantee is given nor liability assumed with respect to the validity, legal effect or priority of any
matter shown herein.

5.  This Guarantee is restricted to the use of the Assured for the purpose of providing title evidence as
may be required when subdividing land pursuant to the provisions of Chapter 58.17, R.C.W., and the
local regulations and ordinances adopted pursuant to said statute. It is not to be used as a basis for
closing any transaction affecting title to said property.

6.  Any sketch attached hereto is done so as a courtesy only and is not part of any title commitment,
guarantee or policy. It is furnished solely for the purpose of assisting in locating the premises and
First American expressly disclaims any liability which may result from reliance made upon it.
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. g . ISSUED BY
o First American Title Insurance Company

Schedule B CURRANTEE NUMBER

3838596

RECORD MATTERS

1.  General taxes and assessments, if any, for the year 2023, in an amount not yet available, which
cannot be paid until the 15th day of February of said year.

Tax Account No.: 032110018507

Assessed Land Value: $ 1,204,000.00
Assessed Improvement Value: $ 656,000.00

Note: Taxes and charges for 2022 were paid in full in the amount of $9,988.61.

2.  Facility Charges, if any, including but not limited to hook-up, or connection charges and latecomer
charges for sewer, water and public facilities of City of Mercer Island as disclosed by instrument
recorded under recording no. 7712060812.

3. Deed of Trust and the terms and conditions thereof.

Grantor/Trustor: Jeffrey C. Rudd and Laura J. Mansfield, husband and wife

Grantee/Beneficiary: Mortgage Electronic Registration Systems, Inc., "MERS" solely as a
nominee for Sprout Mortgage, LLC, its successors and assigns

Trustee: Ticor Title Company

Amount: $995,000.00

Dated: February 26, 2021

Recorded: March 04, 2021

Recording Information: 20210304001454

4, Any and all offers of dedication, conditions, restrictions, easements, boundary discrepancies or
encroachments, notes and/or provisions shown or disclosed by Short Plat or Plat of Avalon
Park recorded in Volume 49 of Plats, Page(s) 64 and 65.

5.  Easement, including terms and provisions contained therein:

Recording Information: 2919129
In Favor Of: Puget Sound Energy, Inc., a Washington corporation
For: Electric transmission and/or distribution system

6. Reservations and exceptions, including the terms and conditions thereof:

Reserving: Minerals

Reserved By: Northern Pacific Railway Company and Northwestern
Improvement Company

Recording Information: 3054284

We note no examination has been made regarding the transfer or taxation of the reserved rights.
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7. Covenants, conditions, restrictions and/or easements; but deleting any covenant, condition or
restriction indicating a preference, limitation or discrimination based on race, color, religion, sex,
handicap, family status, or national origin to the extent such covenants, conditions or restrictions
violate Title 42, Section 3604(c), of the United States Codes:

Recording Information: 4523485

Modification and/or amendment by instrument:
Recording Information: 5525384

Informational Notes, if any
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The land in the County of King, State of Washington, described as follows:

LOT 16 IN BLOCK 3 OF AVALON PARK, AS PER PLAT RECORDED IN VOLUME 49 OF PLATS, PAGES 64
AND 65, RECORDS OF KING COUNTY AUDITOR,;

AND

THAT PORTION OF THE SOUTHEASTERLY 40.00 FEET IN WIDTH OF THAT PORTION OF THE
NORTHWEST 1/4 OF THE NORTHWEST 1/4 OF SECTION 31, TOWNSHIP 24 NORTH, RANGE 5 EAST,
W.M., IN KING COUNTY, WASHINGTON, AND OF GOVERNMENT LOT 1 OF SAID SECTION LYING
NORTHWESTERLY OF BLOCK 3 OF AVALON PARK, AS PER PLAT RECORDED IN VOLUME 49 OF PLATS,
ON PAGES 64 AND 65, RECORDS OF SAID COUNTY, LYING BETWEEN THE SOUTHWESTERLY LINE OF
LOT 16 IN BLOCK 3 OF SAID AVALON PARK EXTENDED NORTHWESTERLY AND THE NORTHEASTERLY
LINE OF SAID LOT 16 IN BLOCK 3 OF SAID AVALON PARK EXTENDED NORTHWESTERLY.

SITUATE IN THE CITY OF MERCER ISLAND, COUNTY OF KING, STATE OF WASHINGTON.
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First American Title Insurance Company
920 5th Avenue, Suite 1250

HI'Sf AIHGPfCﬂH Seattle, WA 98104

Illegal Restrictive Covenants

Please be advised that any provision contained in this document, or in a document that is attached,
linked, or referenced in this document, that under applicable law illegally discriminates against a class of
individuals based upon personal characteristics such as race, color, religion, sex, sexual orientation,
gender identity, familial status, disability, national origin, or any other legally protected class, is illegal

and unenforceable by law.

Guarantee Number: 3838596 CLTA #14 Subdivision Guarantee (4-10-75)
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(CONTINUED)

DESCRIPTION

This plat of "AVALON PARK” covers and includes the following des-
cribed portions of the northwest quarter of the northwest quarter
(NWg of NW3) and of Government Lot One (1), all tn Section Thirty-
one (3/), Township Twenty-four (24) North, Range Five (5) East, W
M.; Beqginning at a poinf on the north line of sa:d section which
point 1s South 89° 50' /6" East a distance of /400.00 feet from the
northwest corner of Said section; thence south 89°50' 16" East,
along the north line of said section, 5/6.5/ feet to the sow‘heasz‘er’{y
/ine of East Mercer Way; thence, along soid southeasterly line, Soufh
44° 20° 00" West 44.20 feet; thence South 62° 24' 24" East /95.69 feet
thence South 17° [9' 30" West 33.4/ feet; thence, along a curve Yo the
r/ath having a radius of 40.00 feet through a central angle of 72° 47’
04", a distance of 50.8/ feet; thence South 38° 47' 30" West 357.05
feet; thence along a curve to the left having a radius of 103.1/ feet,
q distance of 53./18 feet to a point of reverse curve; thence along q
curve to the right having a radius of 330.00 feet a distance of 97.2/
feet to a point of compound curve; thence along a curve fo the right
having a radius of 65/.46 feet a distance of 39159 feet; thence,
along a /ine tangent to said curve, South 60° 33" 29" West 300.72
feet; thence along a curve to the right hoving a radius of 330.00
feet a distance of 50.38 feet; thence South 2/° 03 4/" East 29572
feet to the south line of the northwest quarter of the northwest
quarter (NWg of NWg) of said Section Thirty-one (31); thence, along
sard south Iline, North 89° 50' /16" West 1273.96 Teet to the south-
west corner of Said subdivision; thence North 0° 05' 04" £ast, alon
the west line of saiqd subdivision, 260.00 feet; thence North 50° 29"
04" East 743.06 feet; thence North 78° 28" 51" East 563.49 feet;
thence North 29°.59' 53" East 552.41 feet to the point of beginning,’
EXCEPTING therefrom county roads, and excepting tract cgesignated
hereon as "Unplatted loF /2 Block &7

All courses and dimensions are ag shown upon the face of the plat.

DEDICATION

KNOW ALL MEN BY THESE PRESENTS, that we Wallace E. Peterson and
Maude K Feterson, his wife, and J Flwood Fetersorn, & widower, owners
intee Simple of 3/ the 1and hereby platted, hereby deciare this plat
and dedicate to the use of f{e public foreyer the street and avenue
shown hereon and the use thereof for any and all public purposes
not inconsistent with the use thereof for public highwoy purposes,
also the right 1o make all necessary slopes for cuts or frlls upon
the lots and blocks shown hereon i the reasonable, original grading
of the streets, avenue and way shown hereon.

IN WITNESS WHEREOF, we the said Wallace E. Peterson and Mqude H.
Peterson, his wife, by J Elwood Peterson, their attorney in fact,
and the sard J Elwood Pe:;erson, for himself, have hereunto set their
hands and seals this Z =< day of e iy LA D, /952

Dneor BT lornia e
B_y-'t - Y™ ,./;;‘" /' /-....':/ - _

Nu o & dogvrode N L2 ep oo

ﬁf’ﬁ_meir Attorney mﬁ?—’acﬁ )

) / A ol

ACKNOWLEDGMENT

e —————
¥ obrararreiramirs

sStare of Washington
County of King J }‘5'6'

This 1s to certify that on this _)_'f_’_(da of _ # ,
A. D., 1852, before me, the undersigned, a Notary Puéh% inyA&nd for the
State of Washington, duly commissioned and sworrn, personalldy appeared
J. Elwood Peterson, artorney in foct for Wallace E Peterson and Maude
K Peterson, his wife, and rhe said J. Emvood Peterson, a widower, for
himself, -to me known to be the individuals who executed
the foregoing oeaication, and each acknaw/eggea’ to me that
they signed and sealed the same as their free and voluntary
act and Teed for the uses and purposes thesein mentioned, and J. Elwood
Peterson on oath stated that the power of attorney has nor been revoked
and that the principals are now /living.
. In Witness Whereof | have hereunto set my hand and affixed m
official seal the day and year in this certificate first above wrifren.
a N
LR

.

_____ :3—1——‘“——,.'!:_"'"___‘_»__ ————

Notary Public In_anid for the Sfafe of

Washington, residing at Seattle.
i

® t

- 7T
Py »e.vft J

RESTRICTIONS

No lot or @ porrion of a lor in this plat shall be divided and sold
or resold, or ownership changed or transferred, whereby the ownership
of any portion of this plat shall be less than the area shown on the
face or the plaf. : '

All lofs in this plat are restricted fo R-1 Residence District use governed by
and subject to restrictions, rules and regulations of the couniy zon/ng
resolution Mo. /1373 and subsequent changes thereto by Official County
Resolufion.

/ncividual lots in this plat shall requrire approval of King County
Heallth Department for septic tanks jnstalled in accordance with specifi-
cations of the Department before issuance of a building permit.

CERTIFICATE

| hereby certify that the plat of "AVALON P4RK" /s based upon an
actual survey and subdivision of Section 3l Township 24 North,
Range 5 East, W. M, that rhe distances and courses are shown correctly,
that the monuments have been set and /ot and block Corners staked
correctly on the ground, that [ have fully complied with the provisions
of the Statutes dhd the requlations qoverning platting.

N W . Rutberdord

Expires Jan. /, /953 . Lo S
b f - A f
?g*_" e ;1‘,:"""
} - ,j‘-‘;.’
‘NE na
Examined and approved by rne this o day of Ni. , A D,
1952 T A
King Counfy 'Road Engineer.”
®

Examined ond wroved this _jifj_’f_ day of Jowg _ _ __,A D, 952

—

' e

Aﬁ_es'f:)/, . R —
o\ Eepl Nl o0
c;/érk, goard of | ing County Commissioners.

i
|

| hereby certify that the within plat of "AVALON PARK” /s duly
approvedgby King Czuncr;y Planning Commission this _ 2 day of

_Jeré& . 1952,
(Z/;‘(«/’in@_ﬁém__

Chaoirénan.
- 25) P j:‘ E: » : :
Secretary. T

Plahning Officer

|
F-
4245118 - ‘ -
Filed for record ay the request of Board of County Commissioners
this 43 day of _Juwe A. D., 1852, ar ©O9Q minuytes past

and recorded in Volume 49 of Plats, Pages &4~G5

Records of King County, Washington.
Kolord (3o

Ring County Audifor —

& 0, ﬁfl,ulu%cvp,ui T

— Peplty County Audifor. — e
.
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APPOIHTMENT OP COMMITIES

The undersigned are the rscord owners cf a majority of
the lots in Avalon Park in King County Waeshington according to plat
recorded in Volume 49 of Plats, page Gk,qrecords of King County
Washington,

The undersigned hereby appoint

Robert L, Snyder
— Ben J, Werner
~8ol H. Jacobson®”
~George M. (Ooldman
so2ck H. Trowbridge
their representatives, whn 3hall thereafter exercise the‘aame powers
previously exercised by a committee named In a document entitled,
"Restrictive Covenants Imposed Against Lots in Avalon Park", which
dooument was recorded December 30, 1954 1n Volume 3223 of Deeds, . By
Page 21, Auditor's File No. 4823485 records of sald county.

This appointment shall be effective Janvary 1, 1963, when
the powers and duties of the commlttee named in saild recoried docu-
ment cease. The purpose of this appointment 1s to continue in full
force and effect the necesslty of getting such commlittee's approval

te the items cet forth in said resirictive covenants.

DATED this 2: Fday of December, 1962,

Name Lot Number Block No. =
K/AMMMWJ"B?’J {%WW% 8/ 3
0375 EWloceetifey 7 3
g 3
1 3
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£ %
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STATE OF WASHINGTON, }
} BS.
COUNTY OF KING. )}

On ‘this day persorally nppeared bofora me GEORGE M.
GOLDMAN and LaDONMA M. GOLDMAN, his wife, DALE R. GRAHAM and
MARLENS M. GRAFAM, his wife, R, F, PREEMAN and CAROLITA C, FREEMAN,
his wife, BEN J. WERNBR and JOANNE M. WERNER, his wife, JOHN W,
BARROW and C. JOAN BARROW, his wife, ERWIN M, SCHAUMACHER and PRBARIL,
M. SCHUMACHER, his wife, SOL H, JACOBSON and BETTY JACOBSON, hics
wife, KENNETH R, WHEELER and M. JBAN waxzmén, his wife, OSCAR W.
JENSEN and PHYLLIS R. JEHSEN, his wife, ROBERT L. SNYDER and
PATRICIA A. SNYDER, his wife, IVAR BERSOS and HELEN BERSOS, his
wife, ROBERT R, GRIFFITH and JRAHW E. GRIFFITH, hie wife, ARTHUR P.
BAXER and PHYLLIS A. BAKBR, his wife, JAUK H. TROMBRYEDGE, and
EARRIET M. TROWBRIDGE, his wife, CHARLES F. BAWHILL and PHYLLIS
J. SAWHILL, his wife, EUGENE T. RAYMOND and BERNADINME M. RAYMOND,
his wife, R, S. SCHEYER and ELLEN M. SCHEYER, his wife, W. P.
WOERNER, BRNMRY ADCLFSON and DOROTHY J. ADOLPSON, his wife, EDWIN
S. WHITNEY and PAY H. WHITNEY, his wife, to me known to be the
individuals described in and who executed the within and foregoing
instrument, and acknowledged that they signed the same as their

free and voluntary act and deed, for the uses and purposes therein

mantioned.

GIVEH under my hand gnd' official seal this 20th day of

?i!
1

, : .
IR T [N

£
. A
%

=

nt



T

STATE OF WASHINGTON, )

88,

COUNTY OF K I N G. )

On this day personally appearad haefore me H, P, PRATT
and ¥V, COPE, toc me known to be the President and Assietant
Secretary of ‘“the MERCER ISLAND CORPOURBATION, the cerpoeration that
executed the within and fcreqoing ipdtrurant, and acknowledged
the said instrument to be thoe fres and vel intary act and deed of
said corporaticn, for the umews and purpoasen therein mentioned,
and on cath stated that they ware nuthorized to nxecute saic
instrument and the neal affixed thereto le the corporate seal of
said corporation.

GIVEN under my hand and wifirial seal this 20th day

(=3 Decemﬁer, 1362,

-. !'/ i m

Notafy Fablic Ln and for the State
of Washaington, residing at Seattle.
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Instrument Number: 20210304001454 Document:DT Rec: $119.50 Page-1 of 16
Record Date:3/4/2021 11:36 AM
Electronically Recorded King County, WA

TICOR TITLE
OSSN

When recorded, return to:
Sprout Mortgage LLC

90 Merrick Ave

Suite #430

East Meadow, NY 11554

Assessor's Parcel or Account Number:  032110-0185-07 N
Abbreviated Legal Description; . LOT 16 BLK 3 AVALON PARK |

[Include lot, block and plat or SECTIOH township and range]

Full legal description located on page TITLED "EXHIBIT A"
Trustee: Ticor Title Company

Title Order No.: 70155127
Escrow No.: 70155127
LOAN #: 2010052214

~ [Space ‘J_&'bavé This Line For Recording Data]

DEED OF TRUST T

MIN 1015264-0000048857-0
'MERS PHONE #: 1-888-679-6377.

DEFINITIONS . :

Words used in multlple sections of this document are defined below and other words are defined in
Sections 3,-11,713, 18, 20 and 21. Certain rules regarding the usage of words used in this: document are
also provided in Sectlon 16.

(A) “Security Instrument” means this document, which is dated February 26, 2021

together with all Riders to this document.

(B) “Borrower” is JEFFREY C. RUDD AND LAURA J. MANSFIELD, HUSBAND AND WIFE,

Borrower is the trustor under this Security Instrument.
(C) “Lender” is - Sprout Mortgage, LLC.

Lender‘is A Limited Liability Company, - organized and existing
under the laws of Delaware.
Lender’s address is 1680 SW. St. Lucie West Blvd., Suite 208, Port Saint Lucie, FL 34986.

(D) “T{us_tee’f is - Ticor Title Company.

(E) “MERS” is the Mortgage Electronic -Registration Systems, inc. Lender has appointed MERS as the
nominee for Lender for this loan, and attached a MERS Rider fo this Security Instrument, to be executed by
Borrower, which further describes the relationship between Lender and MERS, and which is mcorporated
into and amends and supplements this Security Instrument. | :
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(F) “Note” means the promtssory note signed by Borrower and dated February 26, 2021.
The Note states that Borrower owes:Lender NINE HUNDRED NINETY FIVE THOUSAND AND

N0,100*t*************************************************************.

Dollars (U.S. $995,000.00 ) plus interest. Borrower has promised to pay this debt in regular
Periodic Payments and to pay the debt in full not later than March 1, 2051.

(G) “Property” means the property that is described below under the heading “Transfer of Rughts in the
Property.”

(H) “Loan” means the debt ewdenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Seounty Instrument, plus interest..

(1) “erers” ‘means all Riders to this Security Instrument that are executed by Borrower The following -
Riders are to be executed by Borrower [check box as applicable]:

[ 1 Adjustable Rate Rider ] Condominium Rider [ Second Home Rider
(] Balloon Rider L] Planned Unit Development Rider  [] V.A. Rider
[ ] 1-4 Family Rider © [ Biweekly Payment Rider

Mortgage Electronic Registration Systems, Inc. Rider
I:I’Othf_er( ) [specify]

(J) “Applicable Law” means all controlling applicable federal, state and Iocal statutes, regulations,
ordinances and administrative ruies and orders (that have the etfeot of law) as well as aII applicable final,
non-appealable judicial opinions.
(K) “Community Association Dues, Fees, and Assessments” means all dues fees, assessments and
other charges. that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.
(L) “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape so as to order, instruct, or authorize a financial lnstltutlon to debit or credit an
account. Such termincludes, but is not limited to, point-of-sale transfers, autoniated teller machine transac-
tions, transfers initiated by telephone, wire transfers, and automated clearrnghouse transfers
(M) “Escrow ltems” means those items that are described in Section 3. : _
(N) “Miscellaneous Proceeds” means any compensation, settlement, award of damages or prooeeds
paid by any third party (other than insurance proceeds paid under the coverages described in Section 5)
for: (i) damage to, or destruction of, the Property; (i) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations ot or omissions as to, the
value and/or condition of the Property
(0) “Mortgage Insurance” means insurance protecting Lender against the nonpayment ot or default
on, the Loan.
(P) “Périodic Payment” means the regularly scheduled amount due for (i) principal and tnterest under
the Note, plus (ii) any amounts under Section 3 of this Security Instrument.
(Q) “RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its imple-
menting regulation, Regulation X (12 C.F.R: Part 1024), as they might be amended from time to time, or any

~ additional or successor legislation or regulation that governs the same subject matter. As used in this Seounty
Instrument, “RESPA” refers to all requitements and restrictions that are imposed in regard to a “federally
related mortgage loan” even if the Loan does not quailify as a “federally refated mortgage loan”under RESPA.
(R) “Successor in Interest of Borrower” means any party that has taken title to the Property, whéther -
or not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals extensrons
and modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this

. Security Instrument and the Note. For this purpose, Borrower irrevacably grants and’ conveys 1o Trustee in
trust, W|th power of sale, the following described property located in the County '

‘ [Type of Recording Jurisdiction}
of ng
[Name of Recording Jurisdiction]. | '

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS "EXHlBIT A"
APN #: 032110-01 85-07
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which currently has the address of 8247 EAST MERCER WAY, MERCER ISLAND,
: - [Street] [City]
Washington 98040 - (“Property Address”): o
[Zip Code] ~

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall
also be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument
as the “Property.” .

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record.-Borrower warrants and will defend generally the title to the Property against all ¢laims.and demands,

subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property. o o ' . :

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: - .~ - o

1. “Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under-the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check, -
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at’
such other location as may be designated by Lender in accordance with the.notice provisions in Section
15. Lender may return any payrent or partial payment if the payment or partial payments are insufficient
to bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current;; without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial -
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay inter-
est on unapplied funds. Lender may hold-such unapplied funds until Borrower makes payment to bring the-
Loan current. If Borrower does not do so within a reasonable period of time, Lender.shall either apply such
funds or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding principal
balance under the Note immediately prior to foreclosure. No offset or claim which Borrower might have now
or in the future against Lender shall relieve Borrower from making payments due under the Note and this -
Security- Instrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all pay-
ments accepted and applied by Lénder shall be applied in the following order of priority: (a) interest due.
under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments shall
be applied to each Periodic Payment in the order in which it became due. Any remaining amounts shall be
applied first to late charges, second to any other amounts due under this Security Instrument, and then to
reduce‘the principal balance of the Note. o o

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment
and the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment
received from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment
can be paid in full. To the extent that any excess exists after the payment is applied to the full payment of
one or more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepay-
ments shall be applied first to any prepayment charges and then as described in the Note. - o

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the “Funds”) to provide for payment of amourits due
for: (a) taxes and assessmerits and other items which can attain priority over this Security Instrument as
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any;
{c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiurns, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insut-
ance premiums in accordance with the provisions of Section 10. These items are called “Escrow Items.”
At origination or at any time during the term of the Loan, Lender may require that Community Association
Dues, Fees, and Assessments; if any, be escrowed by Borrower, and such dues, fees and assessments
shall be an Escrow Item. Botrower shail promptly furnish to Lender all notices of amounts to be paid under
this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s
obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to |
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Lender.Funds for any or all Escrow ltems at any time. Any such waiver may only be in writing. In the event
of such’waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow
ltemns for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to
Lender receipts evidencing such payment within such time period as Lender may require. Borrower’s obli-
gation to make such payments and to provide receipts shall for all purposes be deemed to be a covenant

- and agreement contained in this Security Instrument, as the phrase “covenant and agreement” is used
in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and Borrower
fails topay the amount due for an Escrow Item, Lender may exercise its rights under Section 9 and.pay
such arhount and Borrower shall then be obligated under Section 9 to repay to Lender any such amount.
Lender may revoke the waiver as to any or all Escrow ltems at any time by a notice given in accordance
with Section 16 and, upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts,
that are then required under this Section 3. o o -

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA, Lender shall estimate the amount of Funds due on the basis of current data.and reasonable
estimatés of expenditures of future Escrow Items or otherwise in accordance with Applicable Law..

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumental-
ity, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal
Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified
under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing
the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds
and Applicable Law permits Lender to make such a charge. Uniess an agreement is made in writing or
Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA. . - : o

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Funds held-in escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
amountnecessary to make up the shortage in accordance with RESPA, but in no more than 12 monthly
payments. if there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the
deficiency in accordance with RESPA, but in no more than 12 monthly payments. : -

Upon payment in full-of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender. o '

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines; and impositions attribut-
able to the Property which can attain priority over this Security Instrument, leasehold payments or ground rents
on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the extent that
these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless:
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b} contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
prevent;the enforcement of the lien while those proceedings are pending, but only until such proceedings -
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can atiain priority over this Security Instrument, Lender may give Borrower a notice identifying the
lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service,used by Lender in connection with this Loan. o _

_ 5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term “extended coverage,” and any
other hazards including, but not-limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained.in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term
of the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right to'disapprove Barrower’s choice, which right shalt not be exercised unreasonably. Lerider may require .
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination,
certification and tracking setvices; or (b) a one-time charge for flood zone determination and certification
services and subsequent charges each time remappings or similar changes occur which reasonably might
affect such determination or certification. Borrower shal! also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
determination resulting from an objection by Borrower. o o

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance cover- |
age, at Lender’s option and Borrower’'s expense. Lender is under no obligation to purchase any particular
type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect
Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk, hazard or
liability and might provide greater or lesser coverage than was previously in effect. Borrower acknowledges
that the cost of the insurance coverage so obtained might significantly exceed the cost of insurance that
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Borrower could have obtained, Any amounts disbursed by Lender under this Section 5.shall become addi-
- tional debt of Borrower secured by this Security Instrument. These amounts shali bear interest at the Note
rate from t_he date of disbursement and shall be payable, with such interest, upon notice from Lender to
Borrower.requesting payment, e U
All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard. mortgage clause and
shall. name Lender as mortgagee and/or as an additional loss payee. e

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of ioss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration of repair is economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shail have the right
to hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure
the work has been completed to Lender’s satisfaction, provided that such inspection shalil be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower
any interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the Insurance proceeds and shall be the sole obligation of Borrower. if
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or notthen due, with .
the excéss, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for
in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. i Borrower does not respond within 30 days to a notice from Lender that the insurance’

-carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period
will begin when the notice is given. In elther event, or if Lender acquires the Property under Section 22
or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any instrance. proceeds in an
amountinot to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other -
of Borrower’s rights (other than the right to any refund of unearned premiums paid by Borrower) under
all insurance policies covering the Property, insofar as such rights are applicable to the coverage of the
Property. Lender may use the insurance proceeds either to repair or restore the Property or to pay amounts
unpaid under the Note or this Security Instrument, whether or not then due. S :

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, -or unless extenuating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursu-
ant to Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the -
Froperty if damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are
paid in connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing
or restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series of progress payments as the

- work is completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the
Property, Borrower is not relieved of Borrower’s obligation for the completion of such repair or restoration,

Lender.or its agent may make reasonable entries upon and inspections of the Property. If it has rea-
sohable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or
consent gave materially false, misleading, or inaccurate information or statements to Lender (or failed to
provide Lender with material information) in connection with the Loan. Material representations include,
but are-not limited to, representations concerning Borrower's occupancy of the Properfy-as Botrrower’s -
principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. if
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there.
is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or regulations),
or {c) Borrower has abandoned the Property, then Lender may do and pay for whatever is-reasonable or .
appropriate to protect Lender’s interest in the Property and rights under this Security Instrument, including
protecting and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s
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actions can include, but are not limited to: (a) paying any sums secured by a lien which has priority over this
Security Instrument; (b) appearing in court; and (¢) paying reasonable attorneys’ fees to protect its interest
in the Property and/or rights under this Security Instrument, including its secured position in a bankruptcy
proceeding. Securing the Property includes, but is not limited to, entering the Property to make repairs,
change locks, replace or board updoors and windows, drain water from pipes, eliminate building or other
code violations or dangerous conditions, and have utilities turned on or off. Although Lender may take action
under: this Section 9, Lender does not have to do so and is not under any duty or obligation to do so. It is
agreed that Lender incurs no liability for not taking any or all actions authorized under this Section 9. '

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured
by this Security Instrument. These amounts shalt bear interest at the Note rate from the date of disburse-
ment and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

if this Security Instrument is on a leasehold, Borrower shall comiply with all the provisions of the lease.
Borrower shall not surrender the leasehold estate and interests herein conveyed or terminate or cancel the
ground lease. Borrower shall not, without the express written consent of Lender, alter or amend the ground
lease. [t Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless -
Lender agrees to the merger in writing. |

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. if, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to.obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivaient -
to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer
selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower
shall continue to pay to Lender the amount of the separately designated payments that were due when-
the insurance coverage ceased to be in effect. Lender will accept, use and retain these payments as a
non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be. required to pay
Borrower any interest or earnings on such loss reserve. Lender can no longer require 10ss reserve pay- -
ments if Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided
by an insurer selected by Lender again becomes available, is obtained, and Lender requires separately
designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage Insurance
as a condition of making the Loan and Borrower was required to make separately. designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to maintain
Mortgage Insurance in effect, or to-provide a non-refundable loss reserve, until Lender's requirement
for Mortgage Insurance ends in accordance with any written agreement between Borrower and Lender -
providing for such termination or until termination is required by Applicable Law. Nothing in this Section 10
affects Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may.
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
aré’ on terms and conditions that are satisfactory to the morigage insurer and the other party (or parties) .
to these agreements. These agreements may require the mortgage insurer to make payments using any
source of funds that the mortgage insurer may have available (which may include funds obtained from
Mortgage Insurance premiums). - o

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in
exchange forsharing or modifying the mortgage insurer’s risk, or reducing losses. If such-agreement pro-
vides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums
paid to the insurer, the arrangement is often termed “captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mort-
gage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has — if any — with respect to the
Mortgage insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation
or termination. : o B ' |

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender. )

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
the repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
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Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds, If the restoration or repair is not economically feasible or Lender’s: security would
be Iessened the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instru-
ment, whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds
shall be applied in the order provided for in Section 2.

In the event of a total taking, destructton or loss in value of the Property, the Miscellaneous Proceeds
shail be applied to the sums secured by this Securrty Instrument, whether or not then due, with the excess,
if any, paid to Borrower.

In the -event of a partial taking, destruction, or loss in value of the Property in whrch the fair market
value ofthe Property immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Security Instrument rmmedrately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured
by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied
by the following fraction: (a) the total amount of the sums secured immediately before the partial taking,
destruction, or loss in value divided by (b) the fair market value of the Property rmmedrately before the
partial taking, destruction, or loss in value. Any balance shall be paid to Botrower.” -

In-the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destructron or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellanéous Proceeds shall be applred to the sums
secured by this Securrty Instrument whether or not the sums are then due. - -

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as-defined in the next sentence) offers to make an award to settle a claim for damages;, Borrower
fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect -
and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured
by this Security Instrument, whether or not then due. “Opposing Party” means the third party that owes
Borrower Miscellaneous Proceeds or the party agalnst whom Borrower has a rrght of actlon in regard to
Miscellaneous Proceeds. . -

Borrower shall be in default if any actron or proceeding, whether civil or crrmlnal is begun that, in
Lender's Judgment, could result in forfeiture of the Property or other material impairment -of Lender’s
interestiin the Property or rights under this Securrty Instrument. Borrower can cure such a default and,.if -
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender s interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that-are not applied to restoration or repair of the Property shall be applred
in the order: provided for in Section 2. :

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for pay-
ment or modification of amortization of the sums secured by this Security tnstrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower.
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amor-
tization of the sums secured by this-Security Instrument by reason of any demand made by the original
Borrower of any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right -
or remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of
or preclude the exercise of any right or remedy

13. Joint and Several Liability; Co-signers; Successors and Asmgns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower
who co-signs this Security Instrument but does not execute the Note (a “co-signer”): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the .
terms of this Security Instrument; (b} is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, madify, forbear or
make any accommodations W|th regard to the terms of this Security Instrument or the Note wrthout the
co-signer’s consent.

Subiject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Bor-
rower's.rights and benefits under this Security Instrument. Borrower shall not be released-from Borrower’s .
obligations and liability under this Security Instrument unless Lender agrees to such release in writing. The
covenants and agreements of this Security Instrument shall bind (except as provided in Section 20) and
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, inciuding, but not limited 1o, attorneys’ fees, property inspection and valuation fees. In
regardto any other fees, the absence of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted
so that the interest or other loan charges collected or to be collected in connection with the Loan exceed
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the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce

the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal,
the reduction will be treated as a partial prepayment without any prepayment charge {whether or riot a -
prepayment charge is provided for under the Note). Borrower’s acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge. o o ‘ _ ,

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrtument must
be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s notice
addres$ if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless -
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s change.
of address, then Borrower shall only report a change of address through that specified procedure. There
may be only one designated notice address under this Security Instrument at any one time. Any notice to
Lender shall be given by delivering it or by mailing it by first class maii to Lendér’s address stated herein
unless’Lender has designated another address by notice to Borrower. Any notice in connection with this -
Security instrument shall not be deemed to have been given to Lender until actually received by Lender.
If any notice required by this Security Instrument is also required under Applicable Law, the Applicable
Law requirement will satisfy the corresponding requirement under this Security Instrument. _

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but .
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Security instrument or the Note conflicts with Applicable Law, such confiict shall
not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision. ' . o '

As used in this Security Instrument; (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include: the plural and vice versa; and (c) the word “may” gives sole discretion without any obligation to
take any action. | ' |

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract
or escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all-or any parti of thé Property or any Interest in the Property is sold or transferred (or if Borrower is not |
a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

if Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall’
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums-prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower. . '

19. Borrower’s Right to Reinsiate After Acceleration. if Borrower meets certain conditions, Bor-
rower shall have the right to have enforcement of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in this
Security Instrument; (b} such other period as Applicable Law might specify for the termination of Bor-
rower’s right to reinstate; or {c) entry of a judgment enforcing this Security Instrument. Those conditions
are that Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and
the Nofe as if no acceleration had occurred; (b) cures any default of any other covenants or agreements; -
(c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to, reason-
able attorneys’ fees, property inspection and valuation fees, and other fees incurred for the purpose of
protecting Lender’s interest in the Property and rights under this Security Instrument; and (d} takes such
action as Lender may reasonably require 10 assure that Lender’s interest in the Property and rights under
this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security Instrument,
shall continue unchanged. Lender may require that Borrower pay such reinstatemerit sums and expenses
in one ar more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, -
bank check, treasuretr's check or cashier’'s check, provided any such check is drawn upon an institution
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer.
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shall remain
fully effective as if no acceleration. had occurred. However, this right to reinstate shall not apply in the case
of acceleration under Section 18. ' :

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
in the Note. (together with this Security Instrument) can be sold one or more times without prior notice -
to Borrower. A sale might result in a change in the entity (known as the “Loan Servicer”) that collects
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Perlod|c Payments due under the Note and this Security Instrument and performs other mortgage loan -
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the.
new Loan Servicer, the address to which payments should be made and any other information RESPA
requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred toa successor Loan Servicer and are not .
assumed by the Note purchaser unless otherwise prewded by the Note purchaser.

Neither Borrower nor Lender may commence, jOIﬂ or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this.
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instriment, until such Borrower or Lender has notified the other.party {with such
notice given in.compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If Applicable |
Law provides a time period which must elapse before certain action can be taken, that time period will be
deemed to be reasonable for purposes of this paragraph. The notice of acceleration and opportunity to
cure given to Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant‘
to Section 18 shall be deemed to satlsfy the notice and opportunity to take correctlve actlon provisions of
this Section 20. -

21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and
the followmg substances: gasoline, kerosene, other flammabile or toxic petroleum products, toxic pesti-
cides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive
materials; (b} “Environmental Law” means federal laws and laws of the jurisdiction where the Property
is located that relate to health, safety or environmental protection; (c) “Environmental Cleanup” includes’
any response action, remedial action, or removal action, as defined in Environmental Law; and (d) an
“Environmental Condition” means a condition that can cause, contribute to, or otherW|se trigger an
Environmental Cleanup. _

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) which, due to the presence, use, or release of
a Hazardous Substance, creates a condition that adversely affects the value of the Property. The preced-
ing two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residentjal uses and to
maintehance of the Property (mcludlng, but not limited to, hazardous substances in consumer products). |

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, {b) any Environ-
mental Condition, including but not limited to, any spilling, leaking, discharge; release or threat of release
of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a Hazard-
ous Substance which adversely affects the value of the Property. If Borrower learns, or Is notified by any
governmental or regulatory authority, or any private party, that any removal or other remediation of any -
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligatlon on
Lender for an Environmental Cleanup ' : | '

NON-UNIFORM COVENANTS Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to-acceleration follow-
ing Botrower’s breach of any covenant or agreement in this Security Instrument (but not prior to -
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify:
(a) the default; (b) the action required to cure the default; (c) a date, not less than 30 days from
the date the notice is given to Borrower, by which the default must be cured; and (d) that failure to
cure the default on or before the date specified in the notice may result in acceleratlon of the sums
secured by this Security Instrument and sale of the Property at public auction at a date not less
than 120 days in the future. The notice shall further inform Borrower of the right to reinstate after
acceleratlon the right to bring a court action to assert the non-existence of a default or any other -
defense of Borrower to acceleration and sale, and any other matters required to be included in the
notice by Applicable Law. If the default is not cured on or before the date specified in the notice,
Lender at its option, may require immediate payment in full of all sums secured by this Security
Instrument without further demand and may invoke the power of sale and/or any other remedies
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing
the remedies provided. in this Section 22, including, but not limited to, reasonable attorneys fees
and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
rence of an event of default and of Lender’s election to cause the Property to be sold. Trustee and
Lender shall take such action regarding notice of sale and shall give such notices to Borrower and
to other persons as Applicable Law may require. After the time required by Applicable Law and
after publlcatlon of the notice of sale, Trustee, without demand on Borrower, shall sell the Property

.
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at public auction to the highest bldder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone
sale of the Property for a penod or periods permitted by Applicabie Law by public announcement
at the tlme and place fixed in the notice of sale. Lender or its designee may purchase the Property .
at any sale. -

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein.Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk of the superior court of the county in which |
the sale took place.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evi-
dencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without
warranty to the person or persons Iegally entitled to it. Such person or persons shall pay any recordation
costs and the Trustee's fee for preparing the reconveyance.

24, Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint |
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of
the Property, the successor trustee shall succeed to all the titie, power and duties conferred upon Trustee
herein and by Applicable Law. . ‘

25. Use of Property. The Property is not used principally for agricultural purposes.

26. Attorneys’ Fees. Lender shall be entitied fo recover its reasonable attorneys’ fees and costs in
any action or proceedlng to construe or enforce any term of this Security Instrument. The term “attorneys’
fees,” whenever used in this Secuirity Instrument, shall include without limitation attorneys’ feées: incurred
by Lender in any bankruptcy proceeding or on appeal. '

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.. -

. BY. SIGNING' BELOW, Borrower accepts and agrees to the terms and covenants contained :n this
Securlty Instrument and in any Rider executed by Borrower and recorded with it. '

/ / (Seal)

DATE
_ | ‘ o | 8/9(1 / a1 (Seal)
[AURA J.MANSFIELD — . DAIE
STATE OF WASHINGTON COUNTY OF KING SS:

On this day personally appeared before me JEFFREY C. RUDD AND LAURA J. MANSFIELD
to me known to be the individual party/parties described in and who executed the within_and
foregoing.instrument, and acknowledged that helshesigned the sameas his/he @. free
and voluntary act and deed, for the uses and purposes therein mentioned. >/ a ‘

GIVEN under my hand and official seal this E day of {0 2¢

Notary Public in and for tk

RN . Washington, residing at
My AppointmentExpires on 03 /¢ %
| - O

NICHOLASA EXANDER STROHM ¢
NOTARY PUBLIC #20109835 &

| STATE OF WASHINGTON &
| COMMISSION EXPIRES &
AUGUST 14, 2024 7
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Lender: Sprout Mortgage, LLC

NMLS ID: 1844521 L o
Broker: C2 Financial Corporation

NMLS ID: 135622

Loan Originator: Dennis Arnold Andrews Jr,
NMLS ID: 897584 |

P
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NIORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
“(MERS Rider)

THIS MORTGAGE" ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Rider") is made this- 26th day of February,2021, = = andis
incorporated into and amends and supplements the Deed of Trust (the "Security -
Instrument”) of the same date given by the undersigned (the “Borrower,” whether there

are one or more persons undersigned) to secure Borrower's Note to
Sprout Mortgage LLC A Limited Liability Company"

("Lender") of the same date and covering the Property described in the Security
Instrument, which is located at:
8247 EAST MERCER WAY, MERCER ISLAND, WA 98040.

In addition to the covenants and agreements made in the Security Instrument Borrower
and Lenderfurther covenantandagreethatthe Security Instrumentis amended asfollows:

A. DEFINITIONS | | | |
1. The Definitions section of the Security Instrument is amended as follows:
"Lender” is Sprout Mortgage, LLC. -

Lender is A Limited Liability Company | organized and emstlng
under the faws of Delaware.. Lender’ S address is
1680 SW St. Lucie West Blvd , Suite 208, Port Saint Lucie, FL. 34986.~ | :

Lender is the beneflcrary under this Security Instrument. The term “Lender includes’
any successors and assigns of Lender.

"MERS" is Mortgage Electronic Registration Systems, Inc MERS is a separate
corporation that is the Nominee for Lender and is acting solely for Lender. MERS is -
organized and existing under the laws of Delaware, and has an address and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888) 679-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, duties and obligations of
Lender as Lender may from time to time direct, mcludlng but not limited to appointing a
successor trustee, assigning, or releasing, in whole or in part this Security Instrument,
foreclosing or directing Trustee to institute foreclosure of this Security “Instrument, -
or taking such other actions as Lender may deem necessary or appropriate under
this Security Instrument. The term "MERS" includes any successors and assigns of
MERS. This appointment shall inure to and bind MERS, its SUCCESSOrs and assigns,
as well as Lender, until IVIERS Nominee interest is terminated..

20 The Definitions sectlon of the Secunty Instrument is further amended to add -

the followmg definition:
"Nominee” means one desrgnated to act for another as ItS representatlve for

a limited purpose.
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B. TRANSFER OF RIGHTS IN THE PROPERTY |

The Transfer of Rights in the Property section of the Security- Instrument IS
amended to read as follows: .

- This Security Instrument secures to Lender: (i) the repayment of the Loan, and .
all renewals extensions and modifications of the Note; and (ii) the performance of
Borrower’s covenants and agreements under this Securlty Instrument and the Note.
For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with
power of sale, the following described property located inthe = -~

County - | o [Type of Recording Jurisdiction] of
King " [Name of Recording Jurisdiction}:

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF
AS "EXHIBIT A".

APN #: 032110-0185-07.

which currently has the address of 8247 EAST MERCER WAY, MERCER ISLAND,

S | [Street][City]
WA 98040 ("Property Address”): e
~ [Statel [Zip Code]

TOGETHER WITH.allthe improvements now or hereafter erected on the property,
and all easements, appurtenances, and fixtures now or hereafter a part of the property.
All replacements and additions shall also be covered by this Security Instrument All of
the foregoing is referred to in this Security Instrument as the "Property.” - - .

Lender, as the beneficiary under this Security Instrument, deSIgnates IVIERS
as the Nominee for Lender. Any notice required by Applicable Law or this Security
Instrument to be served. on Lender must be served on MERS as the designated
Nominee for Lender. Borrower understands and agrees that MERS, as the designated
Nominee for Lender, has the right to exercise any or all interests granted by Borrower
to Lender, including, but not limited to, the right to foreclose and sell the Property; .
and to take any action required of Lender including, but not limited to, assigning and
releasing this Security Instrument, and substituting a successor trustee.

C. NOTICES - -
Section 15 of the Securlty [nstrument is amended to read as follows
- 15:Notices. All notices given by Borrower or Lender in connection with this .
Securrty Instrument must be in writing. Any notice to Borrower in connection with this
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Security Instrument shall be deemed to have been given to Borrower when mailed .
by fi rst class mail or when actually delivered to Borrower’s notice address if sent
by other means. Notice to any one Borrower shall constitute notice to all Borrowers
uniess Applicable Law expressly requires otherwise. The notice address shall be
the Property Address unless Borrower has designated a substitute notice address
by notice to Lender. Borrower shall promptly notify Lender of Borrower's change of
address.’ If Lender specifies a procedure for reporting Borrower’s change-of address, -
then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at
any one time. Any notice to Lender shall be given by delivering it or by mailing it by first
class mail to Lender's address stated herein unless Lender has-designated another
address by notice to Borrower. Borrower acknowledges that any notice Borrower
provides to Lender must also be provided to MERS as Nominee for Lender until .
MERS' Nominee interest is terminated. Any notice provided by Borrower in connection
with this Security Instrument will not be deemed to have been given to MERS until
actually received by MERS. Any notice in connection with this Security Instrument:
shall not be deemed to have been given to Lender until actually received by Lender. If
any notice required by this Security Instrument is also required under Applicable Law,
the Applicable Law requirement will satisfy the corresponding requirement under this
Security Instrument.

D. SALE OF NOTE; CHANGE OF LOAN SERVICER; NOTICE OF GRIEVANCE
Section 20 of the Security Instrument is amended to read as follows:
~ 20.Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note
ora partlal interest in the Note (together with this Security Instrument)-€an be sold
one or.more times without prior notice to Borrower. Lender acknowledges that unti it
directs MERS to assign MERS’s Nominee interest in this Security Instrument, MERS
remains the Nominee for Lender, with the authority to exercise the rights of Lender. A
- sale' might result in a change in the entity (known as the "Loan Servicer”) that collects
Periodic Payments due under the Note and this Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Security-Instrument, .
and Applicable Law. There also might be one or more changes of the Loan Servicer
unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will
be given written notice of the change which will state the name and address of the:
new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with a notice of transfer of servicing. If the
Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain
with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.
Neither Borrower nor Lender may commence, join, or be joined to any judicial
action (as either an individual litigant or the member of a class) that arises from the
other-party’s actions pursuant to this Security Instrument or that alleges that the other .
party has breached any provision of, or any duty owed by reason of, this Security
Instrument, until such Borrower or Lender has notified the other party (with such notice
given in compliance with the requirements of Section 15) of such alleged. breach and
afforded the other party hereto a reasonable period after the giving of such notice to
take corrective action. If Applicable Law provides a time period which must elapse
before certain action can be taken, that time period will be deemed to be-reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given
to Borrower pursuant to Section 22 and the notice of acceleration given to Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and opportumty to take:
corrective action provisions of this Section 20.
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E. SUBSTITUTE TRUSTEE R
Section 24 of the Security Instrument is amended to read as follows:

.- 24, Substitute Trustee. In accordance with Applicable Law, Lender orMERS may .
fromtime totime appoint a successortrustee to any Trustee appointed hereunder who has
ceased to act. Without conveyance of the Property, the successor trustee shall succeed
to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

BY SIGNING BELOW, Bofrower accepts and agrees to the terms and covenants

contained in this MERS Rider.
Zé,é (Seal)

r-

JEFFREY <. RUDD — . 7 7 DATE

LAURA J.MANSFIELD ~ ~ ‘ | DATE

MERS RIDER-- Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT I

Form 3158 04/2014 _ : -

Ellie Mae, Inc. Page 4 of 4 F3158RDU 0417
F3158RLU (CLS)

02/25/2021 03:46 PM PST.



Instrument Number: 20210304001454 Document:DT Rec: $119.50 Page-16 of 16
Record Date:3/4/2021 11:36 AM King County, WA

EXHIBIT "A"

Order No.: 70155127

LOT 16 IN BLOCK 3 OF AVALON PARK, AS PER PLAT RECORDED IN VOLUME 49 OF PLATS,
- PAGES 64 AND 65, RECORDS OF KING COUNTY AUDITOR; DESCRIBED AS FOLLOWS:

THAT PORTION OF THE SOUTHEASTERLY 40.00 FEET IN WIDTH OF THAT PORTION OF THE
NORTHWEST 1/4 OF THE NORTHWEST 1/4 OF SECTION 31, TOWNSHIP 24 NORTH, RANGE 5
EAST, W.M., IN KING COUNTY, WASHINGTON, AND OF GOVERNMENT LOT 1 OF SAID SECTION
LYING NORTHWESTERLY OF BLOCK 3 OF AVALON PARK, AS PER PLAT RECORDED IN
VOLUME 49 OF PLATS, ON PAGE 64, RECORDS OF SAID COUNTY, LYING BETWEEN THE
SOQUTHWESTERLY LINE OF LOT 16 IN BLOCK 3 OF SAID AVALON PARK EXTENDED
NORTHWESTERLY AND THE NORTHEASTERLY LINE OF SAID LOT 16 IN BLOCK 3 OF SAID
AVALON PARK EXTENDED NORTHWESTERLY.

SITUATE IN THE COUNTY OF KING, STATE OF WASHINGTON.
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NOTICE OF ADDITIONAL
TAP OR CONNECTION CHARGES

bec 6 233P'

RECOKDED KC RECORDY

In compliance with Chapter 72, Laws of 977 Regular Session, Chapter 65.08 RCW, the City

to;

of Mercer island has levied, or may levy in the future, a charge on property pretaining

a.) the amount required by the provisions of a contract pursuant to RCW 35.91.020 under
which the water or sewer facilities so tapped into or used were constructed; or

b.} any connection charges which are in fact reimbursement for the cost of facilities
constructed by the sale of revenue bonds; or

c.) the additional connection charge authorized in RCW 35.92.025,

These amounts and charges have been, or will be, levied against the following described
property located in King County, Washington;

Mercer Island, Washington, an island located in Lake Washington, incompassing 4,127

acres;

defined as consisting of a portion of all of the following described sections

and government lots in Township 24, Range 4 E., W.M. and Township 24, Range 5 £, W.M.:

Government Lot

: |
3, b, 5 = 6
1 & 2
1 & 2

1, 2¢3 ‘
and the remainder of the
]

2¢3
and the remainder of the

hest

6¢&7

s s
and the remainder of the
Portion of 1 and all of 3
Portion of 1 and all of 2
and the remainder of the

b g5

Portion of 1

Portion of | and all of 2 & 3

(3
1, 2¢3
Portion of &4

Portion of 4 and all of §
and the remainder of the
10¢ 11

|
cnd the remainder of the
253
and the remainder of the
|

Quarter
Section Section Township Range
SEL 2 24 L East, W.M.
Swi 1 2k i East, W.M.
SEL ] 24 h East, W.M.
NW 1 24 b East, W.M,
NwWi, NEL & SEi 12 2k & East, W.M.
SwWi 12 24 h East, W.M.
SWi 12 24 h East, W.M.
N1 . 24 b East, W.M.
NEZ 13 24 k East, W.M.
NEZ i3 24 h East, W.M.
SEL 13 24 h East, W.M.
NEZ 24 24 k East, W.M.
SEL 24 24 4 East, W.M.
SEL 24 24 b East, W.M.
Nwl 25 24 b East, W.M,
NE1 25 24 4 East, W.M.
NEZ 25 24 4 East, W.M.
SWi 25 24 k East, W.M.
SWi 25 24 b East, W.M.
Wi 36 24 h East, W.M.
NEZ 36 24 4 East, W.M.
SWi 6 24 5 East, W.M.
NWi 7 z4 5 East, W.M.
Nw1 7 24 5 East, W.M.
Swi 7 2h 5 East, W.M.
SEZ 7 24 5 East, W.M,
SEZ 7 24 5 East, W.M,
SwWi 8 24 5 East, W.M.
NWE £ SWi 18 24 5 East, W.M.
NEL 18 24 5 East, W.M.
NEL 18 24 5 East, W.M.
SEL 18 24 5 East, W.M,
SEL 18 24 5 East, W.M.
NW3 V7 24 5 East, W.M.
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Quarter

R

Government Lot Section Section Township Range
NWL & SWi 19 24 5 East, W.M.
162 NE& i9 24 5 East, W.M.
3¢ 4 SEX 19 24 5 East, W.M.
{ NwWi 30 24 L East, W.M.
| 1, 2¢3 NE 2 30 24 5 East, W.M,
and the remainder of the NEi 30 24 5 East, W.M.
bes SEZ 30 ya! 5 East, W.M.
6 Swi 30 24 5 East, W.M. .
_‘_\_‘ and the remainder of the Swi 30 24 S East, W.M.
§§§ 162 NW 3! 24 5 East, W.M. ;
j 8 and the remainder of the N 31 1 5 East, W.M.
'f: All as shown and set forth on the map, Exhibit "A", attached hereto and made a part of :
this document, :
. |
Dated this 5'& _day of Derember » 1977. :

appeared Miles L. Fuller to me known to be the individual described in and who

|
Mi)Yes L. Fulier ;
Director of Utilities
‘ City of Mercer Island ‘
i STATE OF WASHINGTON )
i ) ss. :
COUNTY OF KING } _
4 On this 51‘- day of M, 19 22 , before, me, the undersigned, a ! |
_ Notary Public in and for the te of Washington, duly commisisoned and sworn perscnaily ;
executed the foregcing instrument, and acknowledged to me that he signed and sealed the '

instrument as his free and voluntary act and deed for the uses and purposes therein
ment ioned.

Witness my hand and official seal hereto affixed the day and year in this certificate
above written. :
i

i
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